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Provincial Finance and Leasing Co. Private Limited
34" Floor, Sunshine Towers, Senapati Bapat Marg, Dadar (w) Mumbai-400 013
CIN: U65923MH1993PTC075162

DIRECTOR’S REPORT

To
The Members,

Your Directors have pleasure in submitting their Annual Report of the Company together with the Audited
Statements of Accounts for the year ended 31st March, 2019.

1. FINANCIAL RESULTS
The Company’s financial performance for the year under review along with previous year figures is given
hereunder:

Particulars 2018-19 2017-18
(Rs.) (Rs.)
Total Revenue 1,83,787 750
Profit before Interest, depreciation and Tax (18,349) (2,59,406)
Less: Interest Cost - -
Profit before Depreciation and Tax (18,349) (2,59,406)
Less: Depreciation - -
Profit before Tax (18,349) (2,59,406)
Less: Provision for Taxation - -
Profit after Tax (18,349) (2,59,406)
Add: Balance in Profit and Loss Account b/f 12,11,857 14,71,263
Less: Transfer to Provision for Standard Asset (18,617) -
Net Profit after tax and dividend 11,74,891 12,11,857
Less: Amount transferred to General Reserves - -
Balance carried to Balance Sheet 11,74,891 12,11,857
Earnings Per Share (Basic) (0.01) (0.32)
Earnings Per Share (Diluted) (0.01) (0.32)
2. DIVIDEND

No Dividend was declared for the current financial year due to loss incurred by the Company.

3. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION FUND
Since there was no unpaid/unclaimed Dividend declared and paid last year, the provisions of Section 125 of
the Companies Act, 2013 do not apply.

4. BUSINESS OPERATIONS

The Company is engaged in the business of dealing & Investment in shares, securities and mutual funds and
leasing business. The Company is registered with Reserve Bank of India as a Non-Banking Financial Company
(NBFC).

5. MATERIAL CHANGES AND COMMITMENT
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There have been no material changes and commitments affecting financial positions of the company that
have occurred between the balance sheet date and date of this report.

No significant and material orders passed by the regulators or courts or tribunals impacting the going
concern status and company’s operations in future

6. INTERNAL FINANCIAL CONTROL

The Company has an Internal Control System, commensurate with the size, scale and complexity of its
operations. The Board of the Company had laid down policies, guidelines, procedures and structure to
enable implementation of appropriate internal financial controls across the Company. These control
processes enable and ensure the orderly and efficient conduct of Company’s business, including
safeguarding of assets, prevention and detection of frauds and errors, the accuracy and completeness of
the Accounting records and timely preparation & disclosure of financial statements. These controls also
identify the risks and provides for means to minimize / mitigate the risks affecting the business of the
Company as a whole.

7. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
The Company does not have any Subsidiary, Joint venture or Associate Company.

8. DEPOSITS
The Company has neither accepted nor renewed any deposits during the year under review.

9. AUDITORS
M/s Ambavat Jain & Associates LLP, Chartered Accountants, (FRN — 109681W) the Statutory Auditors of

the Company, holds office till the conclusion of the ensuing Annual General Meeting and is eligible for
re-appointment.

M/s Ambavat Jain & Associates LLP, Chartered Accountants, (FRN — 109681W) have granted their
consent for appointment as Statutory Auditors of the Company and have confirmed their eligibility for
being appointed as Statutory Auditors of the Company in terms of requirements prescribed under
Companies Act, 2013. The Board of Directors of the Company recommends the appointment M/s
Ambavat Jain & Associates LLP, Chartered Accountants as the Statutory Auditors of the Company for
approval of the Members at the forthcoming Annual General Meeting.

10. AUDITORS REPORT
The Report given by the Statutory Auditors for the Financial Statements for the year ended 31st March,
2019 read with explanatory notes thereon do not call for any explanation or comments from the Board
under Section 134(3) of the Companies Act, 2013. The Auditors Report to the Shareholders does not
contain any reservation, qualification or any adverse remark.

11. SHARE CAPITAL

During the year, there was no change in the Company’s issued, subscribed and paid-up equity share capital.
On March 31, 2019 Company’s paid-up share capital stood at Rs. 15,681,940/ divided into 15,68,194 equity
shares of Rs. 10 each.
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12. EXTRACTS OF ANNUAL RETURN
The extract of Annual Return of the Company is annexed herewith as “Annexure 1” to this Report.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

i. Conservation of Energy

The energy Consumption is insignificant. However, the company has taken steps to conserve energy wherever
possible

ii. Technology Absorption
The provisions relating to Research & Development and Technology Absorption are not applicable to our
Company.

iii. Foreign Exchange Earnings and Outgo
There was no foreign exchange inflow or Outflow during the year under review.

14. CORPORATE SOCIAL RESPONSIBILITY
The Company has not developed and implemented any Corporate Social Responsibility initiatives as the said
provisions are not applicable.

15. DIRECTORS

Details of the Directors on Board for the period from 01/04/2018 to 31/03/2019
Name of the Director Designation/Category Date of appointment Date of resignation
Suneel Vohra Director 17/07/2014 19/01/2019
Kanwer Vohra Director 29/01/2016 19/01/2019
Naresh Kothari Director 19/01/2019 NA
Shreyans Mehta Director 19/01/2019 NA

16. MEETINGS OF THE BOARD
The Company had 6 Board meetings during the financial year under review.

17. LOANS, GURANTEES OR INVESTMENTS
Details of loans granted, guarantees provided and investments made by the Company under the provisions of
Section 186 of the Companies Act, 2013, are provided in the Notes forming part of the financial statements.

18. CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES
There was no contract or arrangements made with related parties as defined under Section 188 of the
Companies Act, 2013 during the year under review.

19.REMUNERATION TO KEY MANAGERIAL PERSONNEL
No managerial remuneration has been paid during the year under review.
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20. RISK MANAGEMENT

The Company does not have any Risk Management Policy as the element of risk threatening the Company’s
existence is very minimal.

21. DIRECTORS RESPONSIBILITY STATEMENT
In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby submits its
responsibility Statement:—

(a) in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) The directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

22. ACKNOWLEDGEMENTS
Your Directors place on record their sincere thanks to bankers, business associates, consultants, and various
Government Authorities for their continued support extended to your Companies activities during the year
under review. Your Directors also acknowledges gratefully the shareholders for their support and confidence
reposed on your Company.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

For. Provincial Finance & Leaging Company P Lié Fes. Provincial Finance & Leasing Company Pyt viu.
Dérsetor }X\‘”} Slseater
NARESH KOTHARI SHREYANS MEHTA
Director Director
DIN : 00012523 DIN 106756771

Mumbai : 30" August 2019
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Independent Auditor’s Report

To The Members of,
Provincial Finance and Leasing Company Private Limited

Report on the Standalone Financial Statements

We have audited the accompanying financial statements of Provincial Finance and Leasing
Company Private Limited (“the Company”), which comprise the Balance Sheet as at 31st March,
2019, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules,2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be mcluded in the audit report under the provisions of the Act and
the rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the audit or considers internal finapgal
control relevant to the Company’s preparation of the financial statements that give a true
view in order to design audit procedures that are appropriate in the circumstances, but r) . f F"he \"
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purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion :

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2019, and its profit/loss for the
period 01st April, 2018 to 31st March, 2019.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2016 (“the said Order”), issued by the
Central Government of India, in terms of sub-section (11) of Section 143 of the Act, we give in
the “Annexure A”, a statement on the matters specified in the paragraphs 3 and 4 of the said
Order.

2. Asrequired by Section143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section133 of the Act, read with Rule7 of the Companies (Accounts) Rules,
2014.

(e) On the basis of the written representations received from the directors as on 31%*March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2019 from being appointed as a director in terms of Section164(2) of t

(f) Asrequired by Section 143 (3)(i) of the Act, we report that:

3 (((109681W) )
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The company is a private limited company

i. having turnover of less than Rupees 50 crore for the year ended 31st March, 2019; and

ii. borrowing of the company from the Banks, Financial Institutions or any body corporate
at any point of time during the financial year 2018-19 was less than Rupees 25 crore.

(g8) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial

position.

ii. The Company does not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
ii. There were no amounts which required to be transferred to the Investor Education and

Protection Fund by the Company.

For Ambavat Jain& Associates LLP
Chartered Accountants
Firm’s Registration No.: 1096.

S

S
: N

Chirag Shah
Partner

UDIN: 14125A9FAAAABD 273
Place: Mumbai
Date: 30" August, 2019
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ANNEXURE TO THE AUDITORS' REPORT

(Annexure referred to in paragraph 1 under the heading of “report on other Legal and Regulatory
Requirements” of our report of even date to the members of Provincial Finance and Leasing Company
Private Limited on the accounts for the year ended 31 March 2019)

(i)

(ii)

(iii)

(iv)

(v)
(vi)

b)

v)

The Company has no Fixed Assets accordingly paragraph 3(i) of the Order is not applicable.

According to information and explanation given to us, the Company is engaged in providing financial
services i.e. it is Loan company. Accordingly, it does not hold any physical inventories. Accordingly,
paragraph 3(ii) of order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under Section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and hence not commented
upon.

In our opinion and according to the information and explanations given to us, provisions of Section
185 and 186 of the Companies Act, 2013 in respect of loans to directors including entities in which
they are interested and in respect of loans and advances given, investments made and, guarantees,
and securities given have been complied with by the Company. The company being Loan Company,
nothing contained in Section in Section 186 is applicable, except subsection (1) of that section.

The Company has not accepted any deposits from the public during the year.

To the best of our knowledge and as explained, the Company is not in the business of sale of any
goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not applicable to the
Company

In respect of statutory dues:

According to the books of account and records as produced and examined by us, in accordance with
the accepted auditing practices and also management representations, in our opinion, the company
is generally regular in depositing undisputed statutory dues in respect of provident fund, investor
education and protection fund, employees’ state insurance, income tax, goods and service tax, sales
tax, wealth tax, service tax, custom duty, excise duty, value added tax, cess and other material
statutory dues as applicable with the appropriate authorities in India.

According to information and explanation given to us, no undisputed amounts payable in respect of
income tax, goods and service tax, sales tax, wealth tax, custom duty, excise duty, cess and other
undisputed statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

The Company does not have any loans and borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3 (viij rder is not
applicable.

Tel +91 22 43153000 Fax: +91 22 43153015 Emall ala@alalln com Web5|te wWwWw, a1alTD com
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vi)

(viii)

vii)

(ix)

viii)

ix)

x)

xi)

The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

During the course of our examination of the books and records of the company carried out in
accordance with generally accepted auditing practices in India and according to the information and
explanations given to us, we have neither come across any fraud by the company by its officers or
employees noticed or reported during the year nor have we been informed of such case by
management.

The Company, being a Private limited company, does not attract the provisions of Section 197 of the
Act. Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

The Company, being a Private limited company, does not attract the provisions of Section 177 of the
Act. Further company has not transacted any business covered u/s 188 of Companies act 2013.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of
order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non- cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of order is not applicable.

The Company has obtained a certificate of Registration under section 45-1A of the Reserve Bank of
India Act, 1934.

For Ambavat Jain & Associates LLP
Cha rtered Accountants

Q.

Chirag Shah
A\

Partner \\“} } e

X

Membership No.:125997:< ""Acco““

Place: Mumbai
Date: 30" August, 2019
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PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH 2019
Currency : INR
Particulars Note | As at 31st March, 2019} As at 31st March, 2018
EQUITY AND LIABILITIES
I.  Shareholders’ funds
3. Share capita! 2 1,56,81,940 1,56,81,940
b. Reserves and surplus 3 45,39,851 45,76,817
tl.  Nen-Current Liabititizs
a.Long Term Provisions 4 50,819 32,202
S
Ul Currant lianlities ‘ ;
a. Short Term Borrowings 5k - 3,00,000
b.Short Term Provisions : 6 !’ 83,900 | 1,38,001
TOTAL ; 2,03,56,510 | 2,07,28,960
H p ’
! d ;
ASSETS :
L '
i. Non-Currant assets i £ t
a. Non- Current Investment P7 .i - 1,03,45,000
b. Lung Term Loans & Advances Pog o 2,00,90,000 -
1 N
B !
il. Current assets ' i
a. Cash and cash eguivalents 4 9 1 71,831 § 1,61,27,106
n. Short-term loans and edvances : 10 v 29,569 2,52,547
¢. Other current assets PR & S 1,64,710 § 4,307
. : |
TOTAL : i 2,03,56,510 IL 2,07,28,960
Sumimary of Sigaificant Accounting Policies . i i
The Notes to accounts referred to above form an integral part of Balance Sheet
This is the 3alance Sheet referred to in cur report of even date.
For Arnbavat Jain & Associatas LLP For and on behalf of the Board of Director
Chartered Aczountants e
Firm's Registration No. /139681 IO
Chirag Sliah Shreyans Mehta
Pariner Director

:Memkb.zrahip Me 125957
§Mumkba’: 30th Augi'st, 2019 Mumbai: 30th August, 2019

DiN : 06756771




PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2019

Currency : INR

i Nota No. | For the year ended on} For the year ended on
Particulars 31st March, 2019 | 31st March, 2018
i.  Revenue from operations 12 1,83,787 -
H. Otherincome i3 - 750
ill. Total Revenue 1,383,787 750
V. Expenses:
(a} Other expenses 3 4 2,02,136 2,60,156
Total expenses { 2,002,136 2,60,156
! ! J
o ‘ "
V. Profit before extraordinary itams and tax (Ilf - 1V) [ {18,349)¢ {2,59,406)
VL. Profit before tax (V - VI) E (18,349);] (2,59,406)
VIl. Tax expense: }l
(2) Current tax i - -
{b) Deferred tax iJ - -
1, 1
|
VIil. Profit (Loss) for the period (VII - VIIi) . ¢ (18,349) {2,59,406)
{X. Earnings per equity share: : 15 ;
(a) Basic (0.01) {0.32)
(b) Diluted ! (0.32)

i
P
' ]
j it

(0.01);

For Ambavat fain & Associates LLP
Charterec Accountants

Firm's Registration No.: 109687
gistration No.: 109 __‘_._.I:QYas‘cof_ \
/ ‘.l. (’.f‘"f\'\,\\ IOK\\
R YRR

Chirag Shah
,Partner
Membership Na.
Mumbai: 30th August, 2019

Director

The Netes to accounts referred to above form an integral part of Statement oi Profit and Loss
This is the Profit and Loss Account referred to in our report of even date.

DIN : 00012523
Mumbai: 30th August, 2019

Shreyans Mehta
Director
DIN : 06756771




For Airbavat lain & Associates LLP
Chartered Accountants e
Firm's Registration No.: 109681

| Chirag Shah
f Partiaar

| Member:hip Ko, : 125997
. Murabai: 30th August, 2019

PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019
Currency : INR
. Year Ended 31st { Year Ended 31st
Particulars March, 2019 March, 2018
A ]Cash flow from operating activities
Net Profit / {Loss) before taxation (18,349) (2,59,406)
Adiustments for
Depreciation - -
Operating cash flow before working capital changes {18,349) {2,59,406)
Adjustments for : g
(increase} / Decrease in Current Assets t ! 80,477 28,47,000
fincrease / {Decrease) in Current Liabilities (3,54,101) 2,07,746
ji(lncrease) / Decrease in loans & advances l (2,00,90,000}) -
i§Cash used int operations i (2,03,81,973)) 27,95,340
aDirect taxes paid v 18,302 2,527
,
| *
[{Net Cash usad in operating activities (A} ¢ (2,04,00,275) 27,92,813
B !"Cash flow from investing activities .
|sale of Investment ] ! 1,03,45,000 -
tinvestment in Debentures !‘ % - {28,45,000)
. H i :
M ] i i
gNet Casit generated from investing activities l‘ {B) ' 1,03,45,000 . (28,45,000)
| P ! :
€ i Cash flow from financing activities : : ;
tShare Allotment ; -k 1,00,68,400
; ’ !
o f :
[Net Cash generated from financing activities l {€) “ o 1,00,68,400
5 i X
!_:Net increase in cash and cash equivalents H{A+B+C)! {1,00,55,275) 1,00,16,213
1 1§ /
¢ ) . ;
Cash and cash equivalent as at the beginning of the period ; : 1,01,27,106 ' 1,08,366
!Casn and cash equivalent as at the end of the period . 71,831 ! 1,01,27,106
J ; )
Note:
Cash and cash equivalents comprise of cash on hand and balances with bank n curren: accounts
This is the cashfiow statement referred tc in our report of even date.

Director
DIN : 06756771




1. SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE BALANCE SHEET AS AT 31°
MARCH, 2019 AND THE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON THAT DATE:

a)

b)

c)

d)

e)

f)

Basis of Preparation of Financial Statements:-

The financial statements have been prepared to comply in all material respects with the Accounting
Standards (‘AS’) notified under Section 133 of the Companies Act, 2013 (the ‘Act’) read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 and other accounting principles generally
accepted in India (GAAP) and as per the guidelines issued by Reserve Bank of India (‘RBY) as
applicable to a Non-Banking Financial (Non-deposit accepting or holding) Companies (‘NBFC
Regulation’). The financial statements have been prepared on an accrual basis and under the
historical cost convention. The notified Accounting Standards (AS) are followed by the Company in
so far as they are not inconsistent with the NBFC Regulation. The accounting policies adopted in the
preparation of financial statements are consistent with those of the previous year.

Revenue Recognition :-
Revenues and expenses are accounted on accrual basis. Revenue is recognized when no significant
uncertainties exist in relation to the amount of eventual receipt.

Interest income:

Interest income from loans is accounted based on applying interest rate implicit in the contract. In
case of non-performing assets interest income is recognized on receipt basis as per NBFC prudential
norms.

Interest income on all other assets is recognized on time proportion basis.

Dividend income:

Dividend income is recognized when the shareholders’ right to receive payment is established by the
balance sheet date. Dividend from the units of mutual funds is recognized on receipt basis in
accordance with the NBFC Regulation.

Profit/Loss on sale of investments:

Profit/loss earned on sale of investmenits is recognized on trade date basis. Profit or loss on sale of
investments is determined on the basis of the weighted average cost method. On disposal of an
investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss.

Use of Estimate :-

The preparation of financial statements in conformity with generally accepted accounting principles
(GAAP) requires estimates and assumptions to be made that affect the reported amounts of assets
and liabilities and disclosure of contingent liabilities on the date of the financial statements and the
reported amounts of revenues and expenses during the reporting year. Differences between actual
results and estimates are recognised in the periods in which the results are known / materialize.

Loans:-
Loans are stated at the amount advanced, as reduced by the amounts received up to the balance
sheet date and loans assigned.

Fixed Assets :-
Fixed assets are stated at cost of acquisition/construction, and include other direct / indirect and

incidental expenses incurred to put them into use.

Depreciation/ Amortization :-

Deprec/igtid'n‘},’i‘i;@tfoviged on Written down Value basis as per the useful life prescribed in Schedule Il

of the Compa”n?es,Actfr;%Olf. Depreciation on addi o ions is calculated pro-rata Aj;mﬁq&'g\o

the month of additibné/kjeletions. Ha ' ey Ny
NG Rt i i




g)

h)

i)

k)

Investments :-

Investments which are readily realisable and intended to be held for not more than one year from
the date on which such investments are made, are classified as current investments. All other
investments are classified as long-term investments. Long-term investments are carried at cost.
However, provision for diminution in value is made to recognise a decline other than temporary in
the value of the investments.

Current investments are carried in the financial statements at fair value determined on an individual
investment basis. Unquoted investments in units of mutual funds are stated at net asset value.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds
is charged or credited to the statement of profit and loss.”

Retirement Benefits :-
Accrued liability on account of Gratuity up to 31st March, 2019 has not been ascertained and will be
accounted for on cash basis.

Borrowing costs:-

Borrowing costs consists of interest and other ancillary cost that an entity incurs in connection with
borrowing of funds. Ancillary costs incurred in connection with the arrangement of borrowings are
amortised over the tenor of borrowings.

Taxation :-

Provision for tax is made for both current and deferred taxes. Current tax is provided on the taxable
income using the applicable tax rates and tax laws. Deferred tax assets and liabilities arising on
account of timing differences, which are capzable of reversal in subsequent periods are recognized
using tax rates and tax laws, which have been enacted or substantively enacted.

Provisioning/Write-off on assets

Provisioning/Write-off on overdue assets:-

The provisioning/write-off on overdue assets is as per the management estimates, subject to the
minimum provision required as per Non-Banking Financial Companies Prudential Norms (Reserve
Bank) Directions, 2007. The Company accounts for provision for doubtful assets after taking into
account the time lag between an accounts becoming overdue, its recognition as such and realisation
of available security. The Company classifies non-performing assets which are overdue for six
months or more.

Provision on standard assets:-
Provision on standard assets at 0.25% as prescribed by Reserve Bank of India (‘RBI’) guidelines is
provided.

Earnings per Share :-

The earnings considered In ascertzining the Company's EPS comprises the net profit after tax as per
Accounting Standard 20 on "Earning Per Share", issued by the institute of Chartered Accountants of
India. The number of shares used in computing basic EPS is the weighted average number of shares
outstanding during the Period. The diluted EPS is calculated on the same basis as the basic EPS, after
adjusting for the effects of potential dilutive equity shares unless the effect of the potential dilutive
equity shares is anti-dilutive.

Impairment of Assets

The company assesses at each balance sheet date whether there is any indication that an asset may
be impaired based on internal/external factors. If any indication exists, the company estimates the
recoverable amount .of the assets. !f such racoverable amount of the asset or the recoverable
amount of t'ne__casﬁ éénéfating asset is less than its carrying amount, the carrying amount is reduced
to its recoverable mmount. The reduction is treated as an impairment loss and is recognised in the

profit and loss account. If at the balance shaet date, thaye is an indication that a previously asseséed
N S I




o)

p)

q)

r)

impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at
the recoverable amount subject to a maximum of the depreciable historical cost.

Foreign Currency Transactions :-

(i) Initial Recognition Foreign currency transactions are recorded in the reporting currency, by
applying to the foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

(ii) Conversion Foreign currency monetary items are reported using the closing rate. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

(iii) Exchange Differences Exchange differences arising on the settlement of monetary items or on
reporting Company’s monetary items at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognized as income or
as expenses in the year in which they arise.

Provisions :-

A provision is recognized when the Company has a present obligation as a result of past event; it is
probable that outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Prior Period Adjustments :-
Income/expenses on prior period are booked to natural heads and the amounts are disclosed.

Contingent Liabilities :-

The Company creates a provision when there is a present obligation as a result of past event that
probably requires an outflow of rescurces and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or
present cbligation that probably will not require an outflow of resources or where reliable estimate
of the ameount of the obligation cannot be made.

Cash and Cash Equivalents:-

Cash and Cash Equivalents for the purpose of cash flow statement comprise cash in hand and cash at
bank including fixed deposit with original maturity period of three months and short-term highly
liquid investments with an original maturity of three mcnths or less.




PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMIVED

NOTES TO FINANCIAL STATEMENT

NOTE 2 : SHARE CAPITAL

Authorised Capital
20,50,000 Equity Shares of Rs. 10 each
{Previous year 20,50,000 Shares of Rs. 10 each)

Issuzd, Subscribed and Paid up Capitat
15,68,194 Equity Shares of Rs. 10 each
(Previous Year 15,68,194 Shares of Rs.10 each, fully paid up)

Asat31.03.19 | Asat31.03.18
2,05,00,000 2,05,00,000
2,05,00,000 2,65,00,000
1,56,81,940 1,56,81,940

7 1,56,81,940 1,56,81,340 |

a) Reconciliation of the number of shares outstanding at the beginning and at the end of the year

) As at 31.03.19 As at 31.03.18
Equity Shares Number Rs. Number Rs.
Shares outstanding at the beginning of the year 15,68,194 'i 1,56,81,940 7,97,850 79,78,500
Shares Issved during the year ! - - 7,70,344 -
Shares bought back during the year - !! - - -
Shares outstanding at the end of the year ; 15,68,194 f 1,56,81,940 15,68,194 79,78,500
b) Detaiis of sharenolders holding more than 5% Equtiy Shares in the company
Name of Shareholder(s) As at 31.03.19 As at 31.03.18
No. :if:ares P osor Holding | " :;S;ares % of Holding
Alpha Arternatived Holding Private Limitad 15,58,194 100% - -
A.T. Invofin India Private Limited i -f - 1,99,463 12.72%
Teletec Finsec India Private Limited y - § - 1,99,463° 12.72%
Cellcan !rnvofin Indiz Private Limited i - 3 - 9,(59,806:f 61.84%
Celiphone Credit & Securities India Private Limited i - - 199462 f  12.72%




PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENT

Currency : INR

NOTE 3: RESERVE AND SURFPLUS As at 31.03.19 As at 31.03.18
General Reserve
Opening balance 10,00,000 10,00,000
Add : Transfer to Profit and Loss and Account - -
Less: Utilised during the year - -
Closing Balance 10,00,000 10,00,000
Securities Premium
Opening belance 23,64,960 23,64,960
Add : Transfer to Prefit and Loss and Account - -
Closing Ba'zrice : 23,64,960 | 23,64,960

; ]
Surplus in Statement of Profit and Loss
Opening balance: ‘; 12,11,857 ; 14,71,263
Add : Net Prefit For the year H (18,349) (2,59,406)
Less:Transfer to Provision for Standard Asset ‘ {18,617); -

X 11,74,891 12,11,857
TOTAL 45,39,851 45,76,817
NOTE £: LONC TLRM PROVISIONS As at 31.03.19 As at 31.03.18
Provisiar for Standard Asset (Refer Note 4.1) 50,819 32,202

50,819 32,202

4.1 As per the Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions,

2015, Comnany has provisions for Standard Assets.

NOTE 5—:'SHORT TERM BORROWINGS ! As at 31.03.19 As at 31.03.18 !
Others ) - 3,00,000 1
i -y 3,00,000 g

[NOTE . 51 KT YERR: PROVISIONS

As at 31.03.19 :

As at 31.03.18

Provision for Expenses , 83,900 | 1,38,601 |
i ; 83,500 ; 1,38,001
NOTE 7: NON-CURRENT INVESTMENT i As at 31.03.19 ! As at 31.03.18
Investmaini in Nebeatures : - 1,03,45,000
- 1,03,45,000 |
NCVE 3: LONG TERN LOANS & ADVANCES P As at 31.03.15 \ As at 31.03.18
LO3Ns “nitrs ) 2,60,30,600 -
i 2,00,50,000 | N
NGTE 3: CASh AND CASH EQUIVALENTS ; As at 31.03.19 ) As at 31.03.18
(a) Raiances with banks L '
N Cuirent 2Ccouiie 11,270 ; 1,00,66,545
(b} Cash on hang 30,561 60,561 |
) 71,831 1,01,27,1G5 |

PORMA SRS 21 A A D h R LI gk a A

NCTC 10 JHCRT-TE LOANS AND ADVANCES

As &t 31.03.13 i

() Falarce witn Revenue Authorities 25,569 2,547
{£YCithass 4 : 2,50,C20
e : 29,569 1 2,52,547 1

NOYE i1. CTAER CURRENT ASSETS Asat31.03.49 | Asat31.03.18
Accrues k. arast : 1,64,710 4 4,307
1,64,710_ %557 |

N
e TP




PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENT

NOTE 15: EARNINGS PER SHARE

Currency : INR
For the year ended |For the year ended on
NOTE 12: REVENUE FROM OPERATIONS on 31st March, 2019 31st March, 2018
Interest Income 1,83,787 -
1,83,787 -
. For the year ended For the year ended on
NOTE 13: OTHER INCOME on 31st March, 2019 {  31st March, 2018
Other Income - 750
- 750
. For the year ended |For the year ended on
NOTE 14: OTHER EXPENSES on 31st March, 2019 |  31st March, 2018
Audit Fees & Expenses 30,000 45,000
Bank Charges 7,788 17,310
Rent, rates & Taxes 36,680 -
Legal and Professional Fees 55,460 95,196
Membership Fees 64,900
Miscellaneous Expenses 4,808 1,02,650
Professional Tax 2,500
2,02,136 2,60,156
For the year ended |For the year ended on

on 31st March, 2019 31st March, 2018
Net Profit After Tax (N (18,349) (2,59,406)
Weighted Average Number of Equity Shares outstanding during the year  (B) 15,68,194 15,68,194
Number of Dilutive Potential Equity Shares (C) NIL| NiL|
Basic Earning Per Share (A/8 (0.01) (0.32)
Dilutive Earning Per Share {(a/(B+C)] {0.01) {0.32)




PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
34th Floor, Sunshine Tower, Senapat: Bapat Marg Near Kamgar Krida Maidan, Dadar (West)
Mumbai 400013
CiN: U65923MH1993PTC075162

16. Segment Reporting:
Since the Company has only one reportable business segment “loans given” as primary
segment and it operates in a single geographical segment within India, no disclosure is
required to be given as per Accounting Standard - 17 ‘Segmental Reporting’ as notified
under Section 133 of the Companies Act, 2013 (‘the Act’) read together with paragraph
7 of the Companies (Accounts) Rules, 2014.

17. Related parties disclosures:
Related parties and their relationship:

Relationship Name of the Related Party

Key Management Personnel Naresh Kothari

Shreyans Mehta

Refer Annaxura 1 for the transactions with related parties for the year ended March 31, 2018.

18. Dues to MSME :
Based an the information available with the Company and has been relied upon by the
auditors, none of the suppliers have confirmed to be registered under “The Micro, Small
and Medium Enterprises Development (‘MSMED’) Act, 2006”. Accordingly, no
disclosures relating to amounts ungaid as at the period ended 31st March, 2019
together with interest paid/ payable is required to be furnished.

19. Auditors Remuneration:

i Particulars i 2018-2019 2017-2018
| Statutory Audit Fees 30,000 45,000

| Professional Fees 40,000 1,22,100
| Total ‘ 70,000 1,67,100

{(Figures are excluding taxes)

20. At the year end, the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

21. There are no contingent lizbilities.
22. Additionai informaticn as per Non-Systemically important Non-Banking Financial (Non-

Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions,
2015 is given in Annexure 2

23. Thereare no Fogetg’@ﬁﬁ’t;&cy transactions.
A RN
Ny e “-\'

24. Figures haveﬁ,{b;!'(e‘n rounded oﬁ'io the nearest rupeey

Y




PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
34th Ficor, Sunshine Tower, Senapati Bavat Marg Near Kamgar Krida Maidan, Dadar (West)
Mumbai 400013

iN: U65923MH1993PTC075162

25. Previous year’s figures have been regrouped and/or reclassified wherever considered
necassary s¢ as to maka them comparable with those of the current year.

As per our report of even date attached  For and on behalf of the Board of Directors of
For Ambavat jain & Associates LiF
Chartered Accountants

FRN: 109681W

Chirag Shah : - ,_'\.b«”,;f'/ ' Shreyans Mehta
Partner SR g Managing Director Director
Membership No. : 125997 DIN: 00012523 DiN: 06756771

Mumbai: 30 August, 2619 Mumbai: 30" August 2019



PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
34th Floor, Sunshine Tower, Senapati Bapat Marg Near Kamgar Krida Maidan, Dadar (West)
Mumbai 400013
CIN: U65923MH1993PTC075162

Annexure 1 of the Note No. 17 to the Notes to the Financial Statements for the year ended
March 31, 2019.

A. Transactions with Related parties for the yoar ended 315t Miarch, 2019~ N.A
B. Balances with Related parties as on 315t Miarch, 2019 - N.A

Annexure 2 of the Note No. 22 to the Notes to the Financial Statements for the year ended
March 21, 2019

A.  Asset Classification

Particulars Amount in Rupees
(i) Standard assets; -
(ii) Sub-standard assets; -

(iii} ' Doubtful essets; and L -
fiv) i Loss assets -

B. Schedule in the Balance Sheet of a non-deposit taking Nlon-Banking Financial Company
(as required in terms of paragraph 13 of Non-Systemically Important Non-Banking
Finarcial {Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve
Bank} Directions, 2015

Particulars Amount Amount
Outstanding | Overdue

Li:zhi!itige_s_z;i_de :

(1) Loans ar4d advances availed by the non- barking
finanzial company inclusive of interest accrued
thereon but not paid:

{a} Debentures (other than falling within the
meaning of public deposits)
. Secured

citusarprad ‘

(b} Deferred Credits - -
{ci Yerm Loans :
d} ezer-zorporate loans and borrowing - -
f'e Commerciz Paper

{fy Other Loans (specify nature)
5"’("‘;—‘7—:%\\\

| * Pleag@ see'Note Uhzhow:

;,rl .\\: - . \\‘- ]

[/|: . fir coa :

Ly A

s



PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
34th Floor, Sunshine Tower, Senapati Bapat Marg Near Kamgar Krida Maidan, Dadar (West)
Murnbai 400013
CiN: U65923MH1993PTC075162

(2) Assets side : Amount outstanding

Breaw-up O Loans ana Advances inciuding bills
receivabies {other than those incuded in {4),
below] :

d
(a} Secure 2.00,90,000

(b) Urserured *

* Total of ;> o<t and nng tarm laans and advances

(3) Break up of Leased Assets and stock on hire and Amount Outstanding

other assets counting towards AFC activities

(i} Lease assets including lease rentals under
sundry debters .

iz! Finanzizilease

{b} Operating lease

!

Pt Ctock on hive including hire charges under

i sundry debtors: ;

' :
3\ pesete on hire ‘-

| ‘hY Repocsessad Assets s -

(iii} Other loans counting towards AFC activities !

{a} Losrs where assets have been .-
repossessed L
{%) Leans ather than (a) above

(4) | Break-up of Investments

Current Investments @ i
1. Coved :

(i} Sharas . ‘a) Equity -

(o) Fraferenca -
(i) Debentures and Bonds I -
{iii) Units of mutual funds | -
i Coverrvent Sacurities -
(W Chers -

2. Unquoted ¢

(i) Shares:sia)Fauity P -

,\ = ARYPRfererce 5
AN W S . - PIoy,
i) aDebenured 20¢ Bonds N@,

ol




PROVINCIAL FINANCE AND LEEASING COMPANY PRIVATE LIMITED
34th Floor Sunskire Tower, Senapati Bapat Marg Near Kamgar Krida Maidan, Dadar (West)
Mumbai 400013
CIN: U65523MH1993PTC075162

(iii; Units of mutual funds
liv) Government Securities
(vi Dners P

Long Term lnvestiments: i

(i.)"Sh‘:’.'EE“Z (o) Eoulny -

(b} Preference ' -
(ity Depentures and Bonds ;-
{ifl) Units of mutual funds b

(iv) Government Securities
{vi Gthers

2. Mnquered
(j3  Sharec :(al Fouity

‘n} Praferevce
(it Dahentured ard Bonds
(it} Units of mutual funds
(iv‘n Government Securities

(5) Borrowar {f:&;—ww ;e classification of assets financed as in (2) and (3) above:
: Pleasa see Mote 2 helow:
Zategnry ! Amount net of Provision
- Secured Unsecured Total
1. Zaiatad Parties
e} Subsidiaries : : :
L) Compenies in the same|- - -
—'_'?-q; e
SR e |- : :
2 uﬂw‘r han wlzind yarties ' - 2,00,90,000 | 2,00,90,000
o o Total | - . 2,00,90,000 | 2,00,90,000
(6) D fnvestar g;a A .wise classification of all investments (current and long termj in
: sharee 1nd securities Thoth quoted and unguoted): Please see Note 3 below:
; Market Value / Book Value
, Break up or fair {Net of Provisions)
| _——v=lug or NAV
//* I“'YO[///’ \\

3 -
[

'.. ! PR ';)




PROVINCIAL FINANCE AND LEASING COMPANY PRIVATE LIMITED
34th Fioor Sunshine Tower, Senapati Bapat Marg Near Kamgar Krida Maidan, Dadar (West)
Mumbai 400033
CIN: U65923MH1993PTC075162

'd) Sugsidiarie e - -
(e} Companies in the same i - -
ErOup
‘< Otaer Related Parties - -
2. Other than related parties

i
O |
i
{
i

Yotal | - -
** As per Actounting irardard (AS-18)
(7) Other intorimation
"-.____._ Particulars Amount
: Geows Mor -Perfonming Assets
(i) ; ' ,‘ Related parties _
‘u} Other than reiated parties -
Nt boocemizfeoiiing Aszefs
(i) rarties -
i ¢ “han related parties -
(i) | Asse: sat s tion of debt -

Notes:
1. As defire v 2ramra~h 2[1Vxi) of the Non-Banking Financial Companies Acceptance of
Public De“ o {Qrcarve Rank) Directions, 1998.

2. Provisicning <nerrs shail ne aoplicable as prescribed in Non-Systemically Important Non-
Banking rir2ncial (Men-Depost Accepting or Holding) Companies Prudential Norms (Reserve
Bank) CLirerzions, 2\}15 sr Svstemicallv Important Non-Banking Financial (Non-Deposit
Accepting or Hoidine! Zompanies Prudential Norms (Reserve Bank) Directions, 2015
whichever is appiicanie

C}

valua'tncn c~‘~‘ e /nf-t"reents and other assets as a!so assets acquired in satisfaction of debt.
However. mz-weg vaiue in resnect of quoted lavestments and break up/fair value/NAV in
respecy oi uhimruohey iwvesumenis should be discicsed irrespective of whether they are
classified as »yng Term Gr current in (4) above.




